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We invest in winners. This means we invest
in strong companies that create value for
their shareholders with sustainable business
models, solid balance sheets and high mar-
gins. We keep the risks low and invest when
our position is fuelled by a positive event. We
refer to that as the combination of value and
event.

Wix.com

Wix is a leading cloud-based website plat-
form, founded in Israel in 2006 by Avishai
Abrahami, Nadav Abrahami, and Giora
Kaplan. Their founding vision was simple yet
powerful: the internet should be accessible to
everyone, regardless of design or program-
ming skills. Following its 2013 U.S. IPO, Wix
has evolved into a global powerhouse. Today,
over 300 million businesses, organizations,
and individuals across 190 countries and 130
languages utilize Wix’s increasingly Al-driven
ecosystem. Highly innovative, Wix continuous-
ly captures new growth vectors. Key mile-
stones include comprehensive business solu-
tions (Ascend, 2018), the Velo developer plat-
form (2019), Wix Payments (2020), the agen-
cy-focused Wix Studio (2023), and the Al-
hybrid website builder Harmony (2026). Wix
views "Vibe Coding"—the ability to create
applications via natural language Al without
coding knowledge — not as a disruption, but
as a strategic opportunity to expand its global
reach into new audiences. With the 2025 ac-
quisition of the high-growth startup Base44,
Wix is now moving beyond websites to pene-
trate the even larger markets of app and
software development. While the market
remains hesitant, Wix is acting decisively.
Capitalizing on a depressed market valuation,
the company recently repurchased 32% of its
outstanding shares for $1.7 billion via a Dutch
Tender Offer. We acquired 920,000 shares at
an average price of $76 per share and subse-

quently tendered 40% of our holdings at $92
per share—the upper end of the $80-$92 price
range. Following the tender offer, an attrac-
tive opportunity arose: we were able to op-
portunistically repurchase a portion of the
shares we had sold at a lower price.

The Wix business model is monetized through
(a) a freemium model, in which basic services
are offered for free while full-featured and
advanced services are subject to a fee, (b)
transaction revenue through integrated pay-
ment solutions, and (c) high-value users such
as agencies and businesses. User cohorts from
previous years form a large and statistically
predictable basis for future revenue, e.g., on
a rolling basis for the next 10 years (table).

2025 | 2024 | 2023 | 2022 | 2021

Registered users in mn. | 304 | 282 | 263 | 243 | 220

Revenue 10y in bn. USD| 20.9 | 18.4 | 16.2 | 15.6 | 15.7

Revenue in bn. USD 20| 1.8 | 1.6 | 1.4 | 1.3
Gross margin 68% | 68% | 67% | 62% | 62%
Adj. FCF margin 30% | 28% | 16% | 2% 4%

Free cash flow — i.e., operating cash flow
(incl. share-based compensation) less capital
expenditures — demonstrates scalability and
strong internal financing capacity. It signifi-
cantly exceeds reported net profits because
Wix collects the money before revenue is
recognized (“deferred revenue”) and before
already recorded expenses lead to cash out-
flows (“accrued expenses”).
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