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We invest in winners. This means we invest
in strong companies that create value for
their shareholders with sustainable business
models, solid balance sheets and high mar-
gins. We keep the risks low and invest when
our position is fuelled by a positive event. We
refer to that as the combination of value and
event.

IONOS Group SE

With 4,200 employees, IONOS is a digitalisa-
tion partner that is active in 18 countries in
Europe and the USA. Its high-performance
infrastructure comprises over 100,000 servers
in 31 data centres (including 9 of its own). A
total of 6.3 million customers, mostly small
and medium-sized enterprises, but also indi-
vidual users and larger corporate customers,
value IONOS as an attractive partner ‘Made in
Germany’. The portfolio includes web host-
ing, domain and cloud products. The ‘Web
Presence & Productivity’ division forms the
core business with solutions for online pres-
ence, such as domain registration, web host-
ing, website construction kits, dedicated
servers as well as eCommerce, email and
marketing applications, search engine optimi-
sation, business applications, storage and
security solutions. The ‘Cloud Solutions’ divi-
sion comprises public cloud and private cloud
solutions with a wide range of services (Infra-
structure, Platform and Software-as-a-
Service). The third area, ‘AdTech’, includes
the secondary market for domain utilisation
and trading. Al-based applications are in-
creasingly enriching the product portfolio.

The platform business model is asset-light
(ROCE: 25%), has high-margins (adjusted
EBITDA margin: 29%), a high proportion of
recurring revenues (>80%) and scales along a
continuous organic growth path: the more
customers demand the products created by

the company's own development teams and
operated on the IONOS infrastructure, the
higher the margin. In turn, higher earnings
can be invested in customer acquisitions, the
expansion of the product portfolio and neigh-
bouring business areas in a fragmented mar-
ket, which consolidates and expands the mar-
ket position. High free cash flows allow selec-
tive acquisitions (table).

in million euros 2026e | 2025e | 2024 | 2023 | 2022

Revenue 1,850 | 1,700 | 1,560 | 1,424 | 1,293

adj. EBITDA margin | 31% | 30% |29.0% | 27.4% |26.7%

EBT 375 | 310 | 244 | 215 | 112

Free Cashflow 385 | 325 | 296 | 219 | 168

The business plan envisages sales growth of
around 10% p.a. and an adjusted EBITDA mar-
gin of up to 35% in the coming years. The
success story is gaining momentum, after the
IPO in 2023 was less than satisfactory with
prices well below the issue price of EUR 18.5.
Liquidity was too low. The two major share-
holders United Internet and the investment
company Warburg Pincus held 64 and 21 per
cent respectively. Warburg Pincus has since
exited the company in three stages. We par-
ticipated in the reallocations. The free float
is now 36 per cent and IONOS has become an
MDAX candidate. At the current price level
(EUR 31), we regard the share as an equity
bond with an initial yield of 6% and an ex-
pected annual growth rate of 8-11%.
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