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We invest in winners. This means we invest 
in strong companies that create value for 
their shareholders with sustainable business 
models, solid balance sheets and high mar-
gins. We keep the risks low and invest when 
our position is fuelled by a positive event. We 
refer to that as the combination of value and 
event. 
 
Prosus N.V. 
 
We last presented the internet investment 
company Prosus, which is listed on Euronext, 
in our investment report in October 2023. 
Prosus' stake in the Chinese internet giant 
Tencent, currently 24%, remains by far its 
most important investment. As at 28 February 
2025, the stake has a value of EUR 56 per 
Prosus share and corresponds to around 79% 
of the net asset value. This amounts to EUR 
71 per share and exceeds the current share 
price (EUR 42) by 69%. Prosus is therefore 
clearly undervalued. In order to reduce the 
conglomerate discount, a powerful share buy-
back programme was launched on 28 June 
2022. It is financed by the sale of Tencent 
shares and is to take place until the discount 
of its own market capitalisation to the net 
asset value is reduced. The success of the 
buyback correlates positively with the pur-
chase volume, depending on the size of the 
valuation discount, because (a) Tencent 
shares are sold at the market price and Prosus 
shares are bought back at a valuation dis-
count and (b) the value of Tencent actually 
increases in each remaining Prosus share, as 
the number of Prosus shares decreases faster 
than the Tencent net asset value sold. The 
increase in value is further amplified by Ten-
cent's own share buyback programme, which 
comprised 3% of its own shares last year. The 
buyback is based on a debt-free balance 
sheet, attractive valuation (P/E ratio 20) and 
high EBIT margin (>30%). Prosus in turn 

bought back 698 million treasury shares ‘split-
adjusted’ by 31 December 2024. This corre-
sponds to 23% of the outstanding shares over 
a period of just thirty months (table). 
 

 2024 2023 2022 

∑ Buyback in millions of shares 698 503 235 

∑ Buyback in percent 23% 16% 8% 

NAV per share in euros 64 42 47 

NAV proportion Tencent 76% 75% 79% 

NAV proportion other assets 24% 25% 21% 
 

The part of the net asset value that is inde-
pendent of Tencent is attributable to a port-
folio of fast-growing digital business models 
with a total of 2 billion customers. Fabricio 
Bloisi, Prosus CEO since July 2024 and previ-
ously guarantor of success for the Brazilian 
subsidiary iFood, led the portfolio to profita-
bility with a clear focus on growth, profitabil-
ity and cash flow. His track record as an en-
trepreneur and innovator in building and scal-
ing technology companies is impressive, his 
signature as an active portfolio manager visi-
ble: restructurings (eMag), acquisitions (Des-
pegar), sales (Trip.com) and IPOs (Swiggy) are 
carried out to unlock value and achieve the 
goal of an AI-driven ecosystem with the op-
portunity to develop a new super app in the 
style of Tencent's WeChat. Prosus is in a 
strong position to do this: innovative, debt-
free, undervalued and keen to reduce this 
undervaluation. 
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