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We invest in winners. This means we invest 
in strong companies that create value for 
their shareholders with sustainable business 
models, solid balance sheets and high mar-
gins. We keep the risks low and invest when 
our position is fuelled by a positive event. We 
refer to that as the combination of value and 
event. 
 
Alphabet Inc. 
 
Since its founding in 1998, Alphabet has be-
come an integral part of our everyday lives. 
The company's mission is to make global in-
formation universally accessible and usable. 
Meanwhile, six products have more than two 
billion monthly users each, and a total of 15 
products have more than half a billion month-
ly users, including three billion Android de-
vices. In the past five years alone, Alphabet 
has invested around USD 150 billion in re-
search and development to lead the way as an 
innovation leader. This enabled Alphabet to 
overcome disruptive threats such as transi-
tioning from the desktop to the mobile world, 
social networks and vertical search engines. 
We see generative AI as a development step 
that improves the user experience, strength-
ens conversion for advertisers and facilitates 
the generation of new revenue streams for 
Alphabet. Under the name "Gemini", Alphabet 
integrates generative AI as a multimodal plat-
form to generalise, seamlessly understand, 
process and combine various information, 
including text, code, audio, images and video.  
 
Alphabet is growing sustainably as a strongly 
scalable technology group; it is highly profita-
ble and has low capital expenditure: adjusted 
by free liquidity totalling USD 111 billion, an 
operating margin relative to the total capital 
employed (ROCE) of 29% was achieved in 
2023. At the same time, continuous share 

buybacks ensure an additional increase of 
earnings per share (table). 
 

 2023 2022 2021 2020 2019 

Revenue in billions (USD) 307 283 258 183 162 

 of which advertising revenues  77% 79% 3% 81% 83% 

EBIT in billions (USD) 84 75 78 41 34 

ROCE 29% 30% 36% 23% 22% 

∑ Share reduction -2.9% -3.1% -2.0% -1.9% -1.1% 
 

In terms of profit, ad-free revenue from pow-
erful tools and services is increasing signifi-
cantly. At the same time, advertising revenue 
continues to dominate and is increasing in 
absolute values. It correlates with global In-
ternet use and is characterised by growth, 
i.e. an increase in global clicks (paid clicks) 
with simultaneously disproportionately de-
creasing profits per click (cost-per-click), and 
very low production costs calculated as the 
TAC rate (traffic acquisition costs), i.e. pay-
ments for network and distribution partners in 
relation to advertising revenue (table). 
 

 2023 2022 2021 2020 2019 

Δ Paid clicks 7% 10% 23% 19% 23% 

Δ Cost-per-click 1% -1% 15% -10% -7% 

TAC rate 21% 22% 22% 22% 22% 
 

For us, Alphabet is a long-term core position. 
We consider the stock a debt-free equity 
bond with growing coupons and permanent 
monetary protection. The return on invest-
ment is an attractive 4%. 
 
Sincerely yours 

    
J. Henrik Muhle               Dr. Uwe Rathausky
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